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Synopsis

Sixty-three years. Sixty-three years and Technical Analysis of Stock Trends still towers over the
discipline of technical analysis like a mighty redwood. Originally published in 1948 and now in its
Tenth Edition, this book remains the original and most important work on this topic. The book
contains more than dry chart patterns, it passes down accumulated experience and wisdom from
Dow to Schabacker, to Edwards, and to Magee, and has been modernized by W.H.C. Bassetti.
Bassetti, a client, friend, and student of John Magee, one of the original authors, has converted the
material on the craft of manual charting with TEKNIPLAT chart paper to modern computer software
methods. In actuality, none of Magee& ™s concepts have proven invalid and some of his work
predated modern concepts such as beta and volatility. In addition, Magee described a
trend-following procedure that is so simple and so elegant that Bassetti has adapted it to enable the
general investor to use it to replace the cranky Dow Theory. This procedure, called the Basing
Points procedure, is extensively described in the new Tenth Edition along with new material on
powerful moving average systems and Leverage Space Portfolio Model generously contributed by
the formidable analyst, Ralph Vince., author of Handbook of Portfolio Mathematics. See whata ™s
new in the Tenth Edition: Chapters on replacing Dow Theory Update of Dow Theory Record
Deletion of extraneous material on manual charting New chapters on Stops and Basing Points New
material on moving average systems New material on Ralph Vinced ™s Leverage Space Portfolio
Model So much has changed since the first edition, yet so much has remained the same. Everyone
wants to know how to play the game. The foundational work of the discipline of technical analysis,
this book gives you more than a technical formula for trading and investing, it gives you the

knowledge and wisdom to craft long-term success.
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Customer Reviews

W.H.C. Bassetti is an Adjunct Professor of Finance and Economics at Golden Gate University in
San Francisco, California. Robert D. Edwards is a consultant in San Rafael, California. John Magee

is a Consultant in Chicago, lllinois.

Book arrived on time and in good condition. This is Fourth edition, published in 1957, not to be
confused with the current edition, which sells for about $90.00. This one will do for the price

difference. Quality is very good and will do unless one needs the more recent edition.

| thought it was great! Learned a lot about trend analysis, stock charts, moving averages and good
places to put stops on existing purchases. The authors perspectives on what makes stocks move,
confirmed my own feelings. Some good information on short selling. A good read and reference

book for market traders.

An old book written a long time ago, I'm sure it is fair to call it a classic, but not as good or easy to

read as the books by Pring or Dahlquist. Worth reading but not first on the list.

Originally published in 1948, this book is absolutely one of the greats on technical analysis (i.e.,
using price action, volume and time). The authors claim that all a trader really needs to know is
found in the charts. Fundamentals can be tossed aside. You just need to know how to interpret what
the chart is saying and then act by taking a position.But does this approach work? This will depend
on the individual. For example, you and | can trade the same stock for 3 years applying technical
analysis but the end result can very well be that one of us ends up with a big profit and the other a
big loss. The reason is due to the following factors: which patterns to take, the spot where you get
in, how far to let a position move against you, and where to take a profit. As you can see, technical
analysis is somewhat subjective.You probably know that there are no guarantees in the trading
game. And chart formations are NOT infallible. All the stuff taught in this book will short circuit at one

time or another causing a loss. You could even fall into a losing streak. Thankfully, the authors give



fair warning about the dangers involved. But despite the unpleasant prospects, this book remains
one of the very best places to learn the theory of technical analysis of charts. | recommend going
with the 4th or 5th edition, that is all you really need to capture the essence of the material, plus,

you'll save yourself a few bucks.

My main reference used to be John Murphy’s and Martin Pring’s. This will be added in the lineup.

You need this!!

Excellent

| believe this is one of the original books to have been published on stock market technical analysis.
Magee and Edwards do an excellent job explaining Dow Theory and stock chart analysis. | bought
the 5th edition because it was the last edition that was actually edited by the original authors. This
book is the source of most modern technical analysis theory. It covers reversal patterns, gaps,
support and resistance, consolidation patterns, trendlines and channels (by Edwards); and then
goes into stock selection, stop orders, how to build a chart, and the practical application of those
patterns and how to use them in your trading (by Magee). | read the book from cover to cover and
refer back to it all the time in my technical analysis. It's an excellent resource!
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